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Independent Auditor’s Report

To the Board of Directors
Ratnadeep Retail Private Limited

Report on the Audit of the Special purpose financial statements
Opinion

We have audited the special purpose financial statements of Ratnadeep Retail Private Limited (“the
Company™), which comprise the Balance Sheet as at 31 March 2024, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash
Flows for the year ended on that date, and notes to the special purpose financial statements, including the
material accounting policies and other explanatory information (here after referred to as “the special purpose
financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
special purpose financial statements give the information required by the Companies Act, 2013 (“the Act™)
in the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 ofthe Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at 31 March 2024, and its profit, its total comprehensive income, the changes in equity and
its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the special purpose financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the “Auditor’s Responsibilities for the Audit of the financial statements” section of our
report. We are independent of the Company in accordance with the “Code of Ethics” issued by the Institute
of Chartered Accountants of India (“ICAI”) together with the ethical requirements that are relevant to our
audit of the special purpose financial statements under the provisions of the Act and the Rules issued
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the special purpose financial
statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these special purpose financial statements that give a true and fair view of the
state of affairs, results of operations and cash flows of the Company by making Ind AS adjustments to the
audited Indian GAAP financial statements as at and for the year ended 31 March 2024 which have been
approved by the Board of Directors at their meeting held on 26 September 2024 in accordance with the
Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by ICAI and in accordance with
the accounting principles generally accepted in India, including the Ind AS specified under Section 133 of
the Act, read with Rules issued thereunder.
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This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the special purpose financial statements, management and the Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the special purpose financial statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
special purpose financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the special purpose financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the special purpose financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.
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" Evaluate the overall presentation, structure and content of the special purpose financial statements.
including the disclosures, and whether the special purpose financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Our report is intended solely for use of the Board of Directors for preparation of the Restated Financial
Information of the Company for inclusion in the Draft Red Herring Prospectus / Red Herring Prospectus /
Prospectus to be filed with Securities and Exchange Board of India, BSE Limited and National Stock
Exchange of India Limited and Registrar of Companies, Hyderabad in connection with the proposed Initial
Public Offer of equity shares prepared in terms of the requirements of Section 26 of Part I of Chapter III of
the Companies Act, 2013, The Securities and Exchange Board of India (Issuc of Capital and Disclosure
Requirements) Regulations, 2018, as amended and The Guidance Note on Reports in Company Prospectuses
(Revised 2019) issued by the ICAL Our report should not be used, referred to, or distributed for any other
purpose except with our prior consent in writing. Accordingly, we do not accept or assume any liability or
any duty of care for any other purpose or to any other person to whom this report is shown or into whose
hands it may come without our prior consent in writing.

Jor M. Bhaskara Rao & Co.,
Chartered Accountants

Firm’s Registration 004598

K.S. Mahidhar

Partner

Membership No. 220881
FRAOQAXL0S IVACOUUYIIANL

Hyderabad, 29 May 2026




Ratnadeep Retnil Private Limited

CIN ; U51399TG1995PTC019385

Speciul Purpose Balance Sheet

All amonnis arc in Ripees in Millions, unless othenvise stated

As af
Nofe 31 March 2024
ASSETS
NON CURRENT ASSFTS
Property, Plint & Equipiment 3A 1,197.05
Intangible Assets 4 18.46
Rught of Use Assets 5 217.84
Capital worksin-progress 3B 31.91
Financial Aisets
Other Financial Assets 6 85.61
Oithier Mon Cuizent Assets 7 462.00
Defered Tox assets{Ne) g 104 34
Total Nos-tirrent Assets 2,117.21
CURRENT ASSETS
Inventories: 9 159785
Financial Asseis
Trade Receivables 10 76.82
Cash ned Cash equivalens 11 83.43
Onhers Financu] Assers 12 032
Other cuiment assets 13 400.50
Current Tix Assets(Nel) 14 592
Tatal Curvent Asseis 2,164.84
TOTAL ASSETS 4.282.05
EQUITY AND LIABILITIES
EQUITY
Equity shace vapital 15 0.54
Cliee Equity 16 1,266.05
Total Equity 1,266.59
LIABILITIES
NON-CURRENT LIARILITIES
Financial Lishilities
Borrowings 17.1 493,89
Lease Linhilitics 18.1 6865
Provisions 19 6183
Total Nun-current liabifities 624.37
CURRENT LIABILITIES
Financial Liabilities
Borrowings 172 782,97
Lease Lubilites 18.2 14234
Trinde Peyables
Total Oustanding dues of Micro Enterprises and Small
Enterprises 20 160.12
Total Qatstanding dues of Creditors othier than Micro
Enterprises and Small Emerprises 69673
Other Financial Liabilites 21 6823
Other curvent linbiltios 22 533.24
Provisions 23 7.46
Total Corrent lnbilities 2,391.09
TOTAL EQUITY AND LIABILITIES 4,282.05
Corporate information 1
Materml accounting policies 2
See Accompanying notes forming partof the Special Purpose Financial
Statements 3043

T terms of our report attached for and on behalf of the Board of Directors
for M. Bhaskara Rao & Co. ke

Chavtered Accowniants

Firm Repsiratiy

K.S. Mahidhar $andeep Agarwal Manish Bhartiya
Partnes ACh artered Chairman & Managing Direclor Whole time Director
Mambaraliy Mo, 230041 ceounfants DIN.01191405 DIN.01131462
M’ 4 ; L-
Vajenepalli Dilip Kumar Vinod Kumar Savafl

Hyderabad, 29 May 2026 Chief Financial Officer Company Secretary flega
LS




Ratnadeep Retail Private Limited

CIN : U51399TG1995PTC019385

Special Purpose Statement of Profit and Loss

All amounts are in Rupees in Millions, unless otherwise stated

Note Year Ended
31 March 2024
Revenue
Revenue from operations 24 16,800.37
Other Income 25 17.50
Total Revenue 16,817.87
Expenses
Purchases of Stock-in-Trade 13,286.80
Change in inventories of stock-in-trade (576.88)
Employee benefit expenses 26 1,371.98
Finance cost 27 75.51
Depreciation 28 369.16
Other expenses 29 2.131.38
Total Expenses 16,657.95
Profit Before Tax 159.92
Tax expense
- Current tax 30 34.39
- Prior year tax (13.89)
- Deferred tax (18.96)
Totul tax expenses 1.54
Profit for the year 158.38
Other Comprehensive Income
A. Items that will not be reclassificd subsequently to profit or loss
Gain/(Loss) on re-measurements of defined benefits plan 222
Income tax on 1lems that will not be reclassified subsequently to profit or loss (0.56)
1.66
B. Items that may be reclassified to profit or loss
Other Comprehensive Income for the year 1.66
Total Comprehensive Income for the year 160.04
Earnings per equity share
Face value Rs,10/- per equity share 34, 14.50
- Basic and Diluted (Rs. per share)
Corporate Information 1
Material accounting policies 2
Sce Accompanying notes forming part of the Spzcial Purpose Financial Statements 3t043
In terms of our report attached for and on behalf of the Board of Directors
for M. Bhaskara Rao & Co. Ratnadeep Retail Private Limited
Chartered Accountants CIN : U51399TG1995PTC019385
Firm Registration No.0004598 e /

L]

K.S. Muhidhar andecp Agarwal Manish Bha {iya
Partner Chairman & Managing Director Whole time Director
Membership No.220881 DIN:01191405 DIN:01191462

\]L W Vinod Kumar Saraf

Hyderabad, 29 May 2026 VATENEPALLY DILIP KUMAQ Company Secretary
Chief Rrnantia OFFEY




Ratnadeep Retail Private Limited

CIN : U51399TG1995PTC019385

Special Purpose Statement of Cash Flows

All amounts are in Rupees i Millions, unless otherwise stated

Year ended
31 March 2024|
A. Cash Mow lrom operating activities
Net Profit / (Loss) before tax 159.92
Adjustments for:
Depreciation and amortisation 369.18
Interest on rental deposit (3.54)
Finance cost 75.51
(Profit)/Loss on Disposal of Property, Plant & Equipment (0.18)
lease termination impact on ROU and lease liability -
Interest income on Fixed Deposils {0.16)
Interest Income of Income tax -
Indirect Tax written off 71.32
Derecognition of Lease fiability and ROU Asset -
PPE Written off -
Operating profit before working capital changes 672.05
Changes in working capital:
Other Financial Assels (80.74)
Trade Receivables (11.52)
Other asscts (303.80)
Provisions 19.57
Inventories (576.88)
Trade Payables 338.53
Other Financial Liabilities 6823
Other Current Liabilities 175.48
Cash from operations 300.92
Income (ax paid, net (32.40)
Net cash flow from /!used in) ng:r:lins activities (A) 268.52
e
B. Cash flow from investing activilies
Purchasc of fixed asscts Properly, Plant & Equipment (642.64)
Disposal of fixed assets Property, Plant & Equipment 12.85
Purchase of Intangible Assets (6.10)
Disposal of Intangible Assets -
. Capital work-in-progress (11.19)
Tnterest received 016
Net cash fow used in investing activities {B) (646.92)
C. Cash flow from {lnancing activities
Proceeds from wrm loan/ vehicle loan bortowings 654.84
Repayment of term loan/ vehicle loan borrowings (347.23)
Proceeds/(Repayments) from current borrowings 136,71
Payment of lease liability (77.38)
Interest paid on Borrowings (66.63)
Interest on lease liability (8.88)
Nel cash flow [rom / (used in) financing activities (C) 291.43
==t
Net increase in Cash and cash equivalents (A+B+C) (86.97)
Cash and cash equivalents at the beginning of the year 170.40
Cash and cash equivalents at the e 83 43
Reconciliation of Cash and Cash Equivalents
Cash and Cash Equivalents consist of the following
Cash on Hand 3319
In Current accounts 5024
Cash and Cash Equivalents as per Special Purpose Balance Shect 83.43

See Accompanying notes farming part of the Special Purpose Financial Statements

In terms of our report attached
for M. Bhaskara Rao & Co.
Chartered Accountants

K.S. Mahidhar
Partner
Memhbrrship Nn 720881

Hyderabad, 29 May 2026

Firm Registration No.000459S

==\ Accountants | Pe

&4

for and on behalf of the Board of Directors
Ratnadeep Retail Private Limited
CIN : U51399TG1995PTC019385

Chartereg

gnrwu']
Thairmian & Managing Nirectar
DIN:01191405

VI 2

Vajenepalli Dilip Kumar
Chicf Financial Officer

31043

Whle: time: Migreifir
DIN:01191462

it

Vinod Kumar Sarafl
Company Secretary




Ratmadeep Retail Private Limited
CIN : U51399TG1995PTC019385
Special Purpose S of Changes in Equity

Al ammounts are in Rupees in Millions, unless otherwise siated

(A) Equity Share Capital

As at 31 March 2024

Particulars In Numbers Amount
Equity shares ding at the beginning of the year 54,350 0.54
Add: Issucd during the ycar - -
Changes in equity share capilal due to prior period errors E -
Equity shares outstanding at the end of the year 54,350 0.54

(B) Other Equity
Other
Reserves and Surplus Comprehensive
Income
Securities premium Retained N ol "
E Earnings defined benefits plan Equity

Balance as at 01 April 2023 - 1,106.01 - 1,106.01
Profit for the year - 158.38 - 158.38
Other comprehensive income for the year (Net of tax) 1.66 1.66
Total comprehensive income for the year - 158.38 1.66 160.04
Balance as at 31 March 2024 - 1,264.39 1,66 1,266.05

See Accompanying notes forming part of the Special Purpose Financial Statements 31043

In terms of our report attached
for M., Bhaskara Rao & Co.
Chartered Accountants

Firm Registration No.000459S

K.S. Mahidhar
Partner
Membership No.220881

Hyderabad, 29 May 2026

for and on behalf of the Board of Directors of
Ratnadeep Retail Private Limited
CIN : U51399TG1995PTC019385

DIN:01191462

Qeuedsots

Vajenepalli Dilip Kumar Vinod Kumar Saraf
Chicef Financial Officer Company Secretary




Ratnadeep Retail Private Limited

CIN : U51399TG1995PTC019385

Notes to the Special Purpose Financial Statements

All amounts are in Rupees in Millions, unless othenvise stated

1.

2.1

2.2

23

2.4

Corporate Information
Ratnadeep Retail Private Limited ("the Company") is a Company limited by shares and is domiciled in India. The Company’s registered office is at D-18, Vikrampuri,

Secunderabad, Medchal - Malkajgiri, Telangana, 500009, The Company is primarily engaged in the business of organised retail and operates supermarkets under the brand
name of “Ratnadeep" & "National Mart". The company operates as a chain of supermarkets.

These special purpose financial statements have been approved for issue by the Board of Directors at its meeting held at Hyderabad on 29 May 2026

Material Accounting Policies
Statement of compliance with Ind AS
The Company’s financial statements have been prepared in accordance with the provisions of the Companies Act, 2013 (“the Act”) and the Indian Accounting Standards (“Ind

AS”) notified under the Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time and relevant provision of the Act and other Accounting
principles accepled in India.

Basis of preparation
The Special Purpose Financial Statements have been prepared by the Management of the Company in accordance with the Securities and Exchange Board of India (Issue of

Capital and Disclosure Requirements) Regulations, 2018, as amended from time to time, issued by the Securities and Exchange Board of India ('SEBI') on September 11, 2018,
in pursuance of the Securities and Exchange Board of India Act, 1992 ("ICDR Regulations") for the purpose of inclusion in the Red Herring Prospectus ("RHP" or "Offering
Document") in connection with the proposed initial public offering of equity shares of face value of Re. 1 each of the Company comprising a fresh issue of equity shares and an
offer of sale of equity shares held by the selling shareholders (Collectively the “Offer”). These Special Purpose Financial Statements have been prepared by the Company to
comply in all material respects with the requirements of —

a) Scction 26 of Part I of Chapter III of the Companies Act, 2013 ("the Act").

b) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended ("ICDR Regulations"); and

c) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of India (ICAI), as amended (the “Guidance

Note™).

These Financial Statements have been compiled by the Management from:
Audited Financial Statements of the Company as at and for the years ended 31 March 2024 prepared in accordance with the Accounting Standards (‘Indian GAAP™), as
prescribed under section 133 of the Act and other accounting principles generally accepted in India, at the relevant time, which have been approved by the Board of Directors at

their meetirgs held on 26 September 2024
The information for the years ended 31 March 2024 included in such Special Purpose financial statements have been prepared by the management by making Ind AS

adjustments to the audited financial statements of the Company as at and for the years ended 31 March 31 2024 prepared in accordance with the Accounting Standards (“Indian
GAAP”) noufied under the section 133 of the Act which was approved by the Board of Directors at their meeting held on 29 May 2026.

The financial statements have been prepared and presented on going concern basis and accrual basis using historical cost convention except for certain financial assets and
liabilities which are measured at fair value in accordance with Ind AS.

Fair value measurements are categorised as below based on the degree to which the inputs to the fair value measurements are observable and the significance of the inputs to
the fair value measurement in its entirety:

Level 1 inputs are quoted prices {(unadjusted) in active markets for identical assels or liabilities that the Company can access al measurement date;
Level 2 inputs are inputs, other than quoted prices included in level 1, that are observable for the assets or liabilities, either directly or indirectly; and
Level 3 inputs are unobservable inputs for the valuation of assets or liabilities.

Above levels of fair value hierarchy are applied consistently and generally, there are no transfers between the levels of the fair value hierarchy unless the circumstances change
warranting such transfer.

The financial statements are presented in Indian Rupees, which is functional curreny of the Company and the currency of primary economic environment in which the entity
operates. All financial information presented in [ndian Rupees has been rounded to the nearest lakhs upto two decimals except share and per share data

Operating Cycle
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has evaluated and considered

its operating cycle as 12 months.

Current/Non current classification
The Company presents assets and liabilities in balance sheet based on current/non-current classification.

An asset is classified as current when it is:

a) expected to be realised or intended to be sold or consumed in normal operating cycle,

b) held primarily for the purpose of trading,

c) expected to be realised within twelve months after the reporting period, or

d) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period.

All other assets are classified as non-current,

A liability is classified as current when:

a) it is expected to be settled in normal operating cycle,

b) it is held primarily for the purpose of trading,

c) it is due to be settled within twelve months after the reporting period

d) there is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

ssels and Labilitieg are classified as non-current assets or liabilities.




Ratnadeep Retail Private Limited

CIN : U51399TG1995PTC019385

Notes to the Special Purpose Financial Statements

All amounts are in Rupees in Millions, unless othenvise stated

2.5

2.6

2.7

238

Use of estimates and judgements
The preparation of these financial statements in conformity with Ind AS requires the management to make estimates and assumptions considered in the reported amounts of

assets, liabilities (including contingent liabilities), incomes and expenses. The Management believes that the estimates used in preparation of the financial statements are
prudent and reasonable. Actual results could differ from these estimates and the differences between the actual results and the estimates are recognised in the periods in which

the results are known / materialize.

Areas of estimates include the useful lives of Property, Plant and Equipment and other intangible fixed assets, allowance for doubtful debts/advances, future obligations in
respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement etc

Revenue recognition
Revenue from contracts with customers is recognised to the extent that it is probable that cconomic benefit will flow to the Company and the revenue can be reliably measured

regardless of when the payment is being made as per Ind AS 115. Revenue from contracts with customers is recognised when the control/title of the goods or services are
transferred to the customer at an amount of transaction price allocated to that performance obligation that reflects the consideration to which the Company expects to be entitled
in exchange for those goods or services excluding government duties collected on behalf of the Government. In determining the transaction price of goods sold and services
rendered, the Company excludes the effect of any variable consideration on account of various discounts and schemes offered by the Company as a part of the Contract

It is the Company’s policy to sell its products to the end customers with the right of return of 7 days. Historical experience is used to estimate and provide for such returns at
the time of sale.

Contract Balances

i) Contract Assets: A Contract Asset ( Unbilled Revenue) is recognised for amount of work done but pending billing/acknowledgement by customer or amounts billed but
payment is due on completion of future performance obligation, since it is conditionally receivable.

ii) Trade Receivables: A Reccivable represents the company's right to an amount of consideration that is unconditional (i.e., only the passage of time is required before
payment of the consideration is due). Refer to accounting policies on financial assets in the section Financial Instruments - Initial recognition and subsequent measurement.

Other Income
(1) Tnterest income from a financial asset is recognised when it is probable that the economic benefits will flow to the company and the amount of income can be measured

reliably. Interest income is accrued on a time proportion basis taking into account the principal outstanding and at the effective interest rate applicable, which is the rate that
exaclly discounts estimated future cash receipts through the expected life of the financial assets to that asset’s net carrying amount on initial recognition.

(i) Interest income is recognised on time proportionate basis taking into account the amount outstanding and interest rate applicable.

(iii) Rental income arising from operating lease on sublease of leased properties is accounted for on a straight line basis over lease terms and is included in the Statement of
profit und loss due to its operating nature

Property, Plant and Equipment
Under the previous GAAP (Indian GAAP), property, plant and equipment were carried in the balance sheet on the basis of historical cost. For the transition to Ind AS, the

Company has elected to continue with the carrying value for all of its property, plant and equipment recognized as of 01 April 2024 (date of transition to Ind AS) measured as
per the previous GAAP and use that carrying value as its deemed cost as at the date of transition.

All items of property, plant and equipment are stated at historical cost less accumulated depreciation, Historical cost includes expenditure that is directly attributable to the
acquisition of the items. Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the entity and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate assel is derecognised when replaced. All other repairs and maintenance costs are charged to profit or loss during the reporting period in which they are incurred.

Capital work-in-progress comprises cost of property, plant and equipment (including related expenses), that are not yet ready for their intended use at the reporting date.

Depreciation & Amortisation
Depreviation is recognised so as to write off the cost of assets (other than freehold land) less their residual values, using the straight line method, over their useful lives as
provided in schedule 11 of the Companies Act, 2013/ estimated life based on technical advice. The estimated useful lives and residual values are reviewed periodically, with the

effect of any changes in estimates accounted for on a prospective basis.

The estimared useful lives of the items of property, plant and equipment are as follows:

Cars 8
Computers 3
Electrical Equipments 10-15
Furniture & Fixtures 10
L sehold Improv 15
Lift 5
Office Equipment 5-15
Plant & Machinery 5-15
Software 5-6
Trade Mark 10
Vehicle 8-10

The estimated useful lives and residual values of the Property, Plant & Equipment and other intangible assets are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis. During the current year, the management has changed the useful life of computers & accessories to 4 years from 3

years,
An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the continued use of the asset. Any

ain or loss arriving on the disposal or rctirement of an item of PPE is determined as the difﬂ:r.cnac between sale procecds and the car:ym%mm-u{: asset and is
! . Porg. Sl - \
(&)
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Ratnadeep Retail Private Limited

CIN : U51399TG1995PTC019385

Notes to the Special Purpose Financial Statements

All amounts are in Rupees in Millions, unless othenvise stated

1.9

2.10

Intangible assets
Under the previous GAAP (Indian GAAP), intangible assets were carried in the balance sheet on the basis of historical cost. For the transition to Ind AS, the Company has

elected to continue with the carrying value for all of its intangible assets recognized as of 01 April 2024 (date of transition 1o Ind AS) mcasured as per the previous GAAP and
use that carrying value as its deemed cost as at the date of transition.

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the asset will flow to the Company and the cost of the asset can be
measured reliably. All directly attributable costs and other administrative and other general overhead expenses that are specifically attributable to acquisition of intangible
assets are allocated and capitalised as a part of the cost of the intangible assets.

Intangible assets are amortised on straight-linie basis over the estimated useful life. The method of amortisation and useful life are reviewed at the end of each financial year and
the effect of any changes in the estimate being accounted for on a prospective basis.

TImpairment of Assets
As at the end of each financial year, the carrying amounts of PPE and intangible assets are reviewed to determine whether there is any indication that those assets have suffered

an impairment loss.

If such indication exists, the PPE and intangible assets are tested for impairment so as to determine the impairment loss, if any. Goodwill and intangible assets not available for
use are tested for impairment each year

TImpairment loss is recognised when the carrying amount of an asset exceeds its recoverable amount. Recoverable amount is determined:

(i) in the case of an individual asset, at the higher of fair value less costs of disposal and the value-in-use; and

(i1) in the case of a cash generating unit (the smallest identifiable Company of assets that generates independent cash flows), at the higher of the cash generating unit’s fair
valuc less costs of disposal and the value-in-use.

(The amount of value-in-use 1s determined as the present value of estimated future cash flows from the continuing use of an asset, which may vary based on the future
performance of the entity and from its disposal at the end of its useful life. For this purpose, the discount rate (post-tax) is determined based on the weighted average cost of
capital of the Company suitably adjusted for risks specified to the estimated cash flows of the asset)

If recoverable amount of an asset (or cash generating unit) is estimated to be less than its carrying amount, such deficit is recognised immediately in the Statement of Profit and
Loss as impairment Joss and the carrying amount of the asset (or cash generating unit) is reduced to its recoverable amount, For this purpose, the impairment loss recognised in
respect of a cash generating unit is allocated first Lo reduce the carrying amount of any goodwill allocated to such cash generating unit and then to reduce the carrying amount

of the other assets of the cash generating unit on a pro-rata basis.

When an impairment loss recognised earlier is subject to full or partial reversal, the carrying amount of the asset (or cash generating unit), except impairment loss allocated to
goodwill, is increased to the revisced estimate of its recoverable amount, so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss is recognised for the assel (or cash generaling unit) in prior years. A reversal of an impairment loss (olher than impairment loss allocated to
goodwill) is recognised immediutely in the Statement of Profit and Loss

Financial Instruments

Financial assets and financial liabilities arc recognised when the Company becomes a party to the contractual provisions of the instruments. Financial assets and financiai
liabilities are initially measured at fair value, excepting for trade receivables not containing a significant financing component are initially measured at transaction price.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities, which are measured at fair value through profit or loss are recognised in profit or loss.

(i) Financial Assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the classification of the financial assets
Investments in debt instruments that meet the following conditions are subsequently measured at amortised cost (unless the same are designated as fair value through profit or
loss (FVTPL)):

(a) The asset is held within a business model whose objective is to hold assets in order to collect contractual cash flows; and

(b) The contractual terms ot instrument give rise on speciticd dates to cash tlows that are solely payments of principal and interest on the principal amount outstanding.

Debt instruments that meet (he following conditions are subsequently measured at fair value through other comprehensive income (unless the same are designated as fair value
through profit or loss)

(a) The asset is held within a business model whose objective is achieved both by collecting contractual cash flows and seiling financial assets; and

(b) The contractual terms of instrument give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Debt instruments at FVTPL is a residual category for debt instruments and all changes are recognised in profit or loss.

Investment in equity instruments issued by subsidiary, associate and joint venture companies are measured at cost less impairment.

Investments in equity instruments issued by other than subsidiaries are classified as FVTPL, unless the Company irrevocably elects on initial recognition to present subsequent
changes in fair value in OCI for equity instruments which are not held for trading.

Trade receivables, securily deposits, cash and cash equivalents, employee and other advances — at amortised cost.

For financial asscts that are measured at FVTOCI, Income by way of Interest, dividend and exchange difference (on debt instrument), if any, are recognised in profit or loss
and other changes in fair value are recognised in other comprehensive income and accumulated in other equity. On disposal of debt instruments FVTOCI the cumulative gain or
loss previously accumnulated in other equity is reclassified to profit & loss. However, in case of equity instruments at FVTOCI cumulative gain or loss is not reclassified to

profit & loss on disposal of investments

A financial asset is primarily derecognised when:

(i) the rights to reeeive cash flows from the asset have expired, or
(if) the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a

third party under a pass-through arrangement; and with a) the Company has transferred substantially all the risks and rewards of the asset, or b) the Company has neither

transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of theasseL
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2,12

2.13

2.14

2.15

Impairment of financial assets: For trade receivable, the Company applies the simplified approach of Ind AS 109, which requires measurement of loss allowance at an amount
equal to lifetime expected credit losses, Impairment loss on trade receivables is recognised using expected credit loss model, which involves use of a provision matrix
constructed on the basis of historical credit loss experience as permitted under Ind AS 109 and is adjusted for forward looking information. Impairment loss on investments is
recognised when the carrying amount exceeds its recoverable amount. For all other financial assets, expected credit losses are recognised based on the difference between the
contractual cashflows and all the expected cash flows, discounted at the original effective interest rate. ECLs are measured at an amount equal to 12-month expected credit
losses or at an amount equal to lifetime expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition.

(b) Financial Liabilities
Financial liabilities are classified at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net

of directly attributable transaction costs.
Other financial liabilities including loans and borrowings are subsequently measured at amortised costs using Effective Interest Rate method.

Trade and other payables represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid. These amounts are unsecured.
Trade and other payables are presented as current liabilities unless payment is not due within 12 months after the reporting period. They are recognised initially at their fair
value and subsequently measured at amortised cost using the effective interest method.

Financial liabilities at fair value through profit or loss (FVTPL) are subsequently measured at fair value.
Financial liability is derecognised when the related obligation under the liability expires or is discharged or cancelled.

Cash and Cash Equivalents
Cash and Cash Equivalents comprise of cash in hand, balances with banks and short-term investments with original maturity of three months or less.

Cash Flow Statement

Cash flow statement is prepared segregating the cash flows from operating, investing and financing activities. Cash flows are reported using indirect method. Under the indirect
method, the net profit/(loss) before extraordinary items and tax is adjusted for the effects of:

(a) transactions of non-cash nature;

(b) any deferrals or accruals of past or future operating cash receipts or payments and,

(c) all other items of income or expense associated with investing or financing cash flows.

The cash flows from operating, investing and financing activities of the Company are segregated based on the available information. Those cash and cash equivalents which are
not available for general use as on the date of Balance Sheet are also included under this category with a specific disclosure.

Inventories
Inventories are valued at lower of cost and net realisable value. Cost of inventories, comprise costs of purchase and other costs incurred in bringing the inventories to their
present condition and location. Cost is determined by the weighted average cost method, Costs of purchased inventory are determined after deducting rebates and discounts.
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated cost necessary to make the sale.

t

Leases
The Company assesses at contract inception, all arrangements to determine whether they are, or contain, a lease. That is, if the contract conveys the right to control the use of an

identified asset for a period of time in exchange for consideration. The Company as a lessee applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets, The Company recognises lease liabilities towards future lease payments and right-of~use assets representing the right to use the

underlying assets

The lease liability is initially measured at the present value of the lease payments, discounted using the Company’s incremental borrowing rate. It is remeasured when there is a
change in future lease payments arising from a change in an index or a rate, or a change in the estimate of the guaranteed residual value, or a change 1n the assessment of
purchase, extension or termination option. When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use
asset or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

The right-of-use asset is measured by applying cost model i.e. right-of-use asset at cost less accumulated depreciation and cumulative impairment, if any. The right-of-use asset
is depreciated using the straight-line method from the commencement date to the end of the lease term or useful life of the underlying asset whichever is earlier. Carrying
amount of lease liability is increased by interest on Icase liability and reduced by lease payments made.

Determination of Lease Term:
The lease term comprises the non-cancellable (enforceable) period of the lease, together with periods covered by extension options where the Company is reasonably certain to

exercise such options.
In respect of store leases, the agreements generally provide for an initial non-cancellable period, after which the leases are cancellable by either party with a notice period and

without significant penalty. The Company determines the lease term based on such non-cancellable period (including notice period, where applicable). Periods beyond such
enforceable term are not cousidered as part of the lease term, as conlinuation of such leases is contingent upon stoie performance and there is no contractual or economic

compulsion to continue.

Lease payments for periods beyond the non-cancellable (enforceable) period are not included in the measurement of the lease liability where the Company is not reasonably
certain to continue the lease for the entire contractual term. This assessment considers that such leases are cancellahle hy sither party after the non-rancellahle perind with a
notice provision, and that continuation of occupancy is contingent upon periodic evaluation of store performance. Accordingly, such payments are recognised as an expense in

the Statement of Profit and Loss as and when incurred.

Short-term lcases and leases of low-value assets:

The Company applies the short-term lease recognition exemption to its short-term leases of equipment (i.e., those leases that have a lease term of 12 months or less from the
TELITTeR hase option). It also applies the lease of low-value assets recognition exemption to leases of office cqui tare considered

o

pofieemeneglyte and do not contain a
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2.16

2,17

2,18

2.20

Employee Benefits

(i) Short term employee benefits
All employee benefits falling due wholly within twelve months of rendering the service are classified as short-term employee benefits, which includes benefits like salarics,

wages, performance incentive, shorl tenm compensated absences, the expected cost of bonus, ex-gralia, efc., are recognised in the period in which the employee renders the
related service at undiscounted amount of the benefits expected to be paid.

(ii) Post-employment benefits
The Company's provident fund linked with employee pension scheme is defined contribution plans. The contribution paid/ payable under the scheme is recognised during the

period in which the employee renders the related service.

(b) Defined benefit plans:
The employees' gratuity scheme is the Company's defined benefit plan. The present value of the obligation under such defined benefit plans is determined based on actuarial

valuation using the Projected Unit Credit Method, which recognizes each period of service as giving rise to additional unit of employee benefit entitlement and measures each
unit separately to build up the final obligation.

The obligation is measured at the present value of the estimated future cash outflows. The discount rate used for determining the present value of the obligation under defined
benefit plan is determined by the actuary and based on the market yield on government securities of a maturity period equivalent to the weighted average maturity profile of the

related obligations at the Balance Sheet date,

Re-measurement of the net defined benefit liability, which comprises actuarial gains and losses, the return on plan assets (excluding net interest) and any change in the effect of
asset ceiling (i applicable) are recognised in other comprehensive income and is rellected immediately in retained eamnings and is not reclassified to profit & loss.

The interest element in the actuarial valuation of defined benefit plan, which comprises the implicit interest cost and the impact of changes in discount rate, is classified under
finance cost. The balance charge is recognised as employee benefit expenses in the Statement of Profit and Loss.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under the defined benefit plans to recognise the obligation on a net basis.

Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the curtailment or settlement occurs. Past service cost is recognised as expense
at the earlier of the plan amendment or curtailment and when the Company recognises related restructuring costs or termination benefits.

Earnings per share
Basic carnings per share is computed by dividing the profit / (loss) for the year attributable to equity shareholders by the weighted average number of equily shares outstanding

during the year.

Diluted earings per share is computed by dividing the profit / (loss) for the year attributable to equity shareholders as adjusted for dividend, interest and other charges to
expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for deniving basic
earnings per share and the weighted average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares except where the
results are anti-dilutive,

Foreign Currencies
The functional currency and presentation currency of the Company is Indian Rupee.

‘[ransactions in currencies other than the Company’s functional currency are recorded on initial recognition using actual exchange rate or a rate that approximates with it at the

transaction date. At each Balance Sheet date, foreign currency monetary items are reported at the closing spot rate.
Non-monetary items that are measured in terms of historical cost in foreign currency are not translated. Exchange differences that arise on settlement of monetary items or on

reporting of monetary items at each Balance Sheet date at the closing spot rate are recognised in the Statement of Profit and Loss in the period in which they arise except for:
A. exchange differences on foreign currency borrowings relating to assets under construction for future productive use, are included in the cost of those assets when such
exchange differences are regarded as an adjustment to finance costs on those foreign currency borrowings; and

B. exchange differences on transactions entered to hedge certain foreign currency risks.

Exchange rate as of the date on which the non-inonetary asset or non-monetary liability is recognised on payment or receipt of advance consideration is used for initial
recognition of related asset, expense or income.

Borrowing Costs
Borrowing costs include finance costs calculated using the effective interest method, finance charges in respect of assets acquired on lease and exchange differences arising on

foreign currency borrowings to the extent they are regarded as an adjustment to finance costs.

Borrowing costs net of any investment income from the temporary investment of related borrowings that are attributable to the acquisition, construction or production of a
qualifying asset are capitalised/inventorised as part of cost of such asset till such time the asset is ready for its intended use or sale. A qualifying asset is an asset that
necessarily requires a substantial period of time to get ready for its intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Income tax
Tax comprises current and deferred tax, Income tax expense is recognized in the statement of profit and loss except to the extent it relates to items directly recognized in equity

or in other comprehensive income

(a) Current income tax:
Current income tax for the current and prior periods are measured at the amount expected to be recovered from or paid to the taxation authorities based on the taxable income

for the period. The tax rates and tax laws used to compute the current tax amount are those that are enacted or substantively enacted by the reporting date and applicable for the
permd The Company offscls curre l (ax assels and currenl tax liabilities, where it has a legally enforceable right to set off the recognized amounts and ﬂ;u._n intends either to
==
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2.21

2.22

(b) Deferred income tax:
Deferred income tax is recognized using the balance sheet approach. Deferred income tax assets and liabilities are recognized for deductible and taxable temporary differences

arising between the tax base of assets and liabilitics and their carrying amount in financial statements, except when the deferred income tax ariscs from the initial recognition of
goodwill or an asset or liability in a transaction that is not a business combination and affects neitlier accounting nor taxable profits or loss at the time of the transaction.
Deferred income tax asset are recognized to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilized

Provisions, Contingent Liabilitics and Contingent Asscts
A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is probable that an outflow of resources will be

required to settle the obligation in respect of which a reliable estimate can be made.

The amount recognised as a provision is the best estimate of the consideration required to seftle the present obligation at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows (when the cffcct of the time value of money is material)

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as an asset if it is virtually
certain that the reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent liabilities are disclose when a possible obligation that arises from past events, the existence of which would be confirmed only by the occurrence or non-occurrence
of one or more uncertain future events not wholly within the control of the Company or a present obligation for which payment is not probable or the amount cannot be
measured reliably. These are disclosed in the financial statements unless the possibility of any outflow in settlement is remote.

Contingent assets are not recognised in the financial statements unless it is virtually certain that the future events will confirm the asset’s existence and the asset will be

realised.
Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date.

Key sources of estimation of uncertainty

The key assumptions concerning the future, and other key sources of estimation of uncertainty at the end of the reporting petiod, that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below:

(i) Property, plant and equipment

The Company reviews the esttmated useful lives, depreciation method and residual value of property plant and equipment at the end of each reporting period. During the
current year, the useful life of computer equipments has changed from 3 years to 4 years giving a prospective effect and there has been no change in depreciation method and

residual value considered for the assets.

(i1) Fair value measurements and valuation processes
Some ol the Company’s assets and liabililies are measured at fair value for the financial reporting purposes. In estimating the fair value of an asset or a liability, the Comnpany

uses market-observable data to the extent it is available. Where Level 1 inputs are not available, the Company engages third party / internal qualified valuers to perform the
valuation. Finance team works closely with the qualified external / internal valuers to establish the appropriate valuation techniques and inputs to the model and the Board of
Directors review about the causes of fluctuations in the fair value of the assets and liabilities.

(iii) Provision for doubtful receivables
In assessing the recoverability of the trade receivables and contracts assets, management’s judgement involves consideration of aging status, evaluation of litigations and the

likelihood of collection based on the terms of the contract.

(iv) Provision for inventory

The Company has calculated the provision for inventory basis the percentage as per historical experience for inventory lying from the last inventory count date to the

reporting date. An inventory provision is also recognised for cases where the realisable value is estimated to be lower than the inventory carrying value. The inventory provision
is estimated taking into account various factors, including prevailing saies prices of inventory item, the seasonality of the item’s sales profile and losses associated with

obsolete/slow-moving inventory items.

(v) Provision for employee benefits
The Company uses actuarial assumptions to determine the obligations for employee benefits at each reporting period. These assumptions include the discount rate, expected

long-term rate of return on glan assets, rate of increase in compensation levels and mortality rates. e
| T
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3A.

3B.

3B.1

Property, Plant and Equipment

Gross Block Accomulated Depreciat Net Block
. As a( . . As atl As ut | . Upto As ut
Desciiption 01 April 2023 Additions Delefions) 51 March2024] 01 Aprit2oz3|  FoF the Yean Delefions] 31 March 2024] 31 March 2024
Office Equipment 24.58 20.90 (0.12) 4535 - 14.53 (0.03) 14.49 30.85
Fumiture & Fixtures 238.78 170.29 (1.51) 407.56 - 78.19 (0.50) 77.69 329.87
Vehicle 89.43 63.93 - 153.36 - 36.39 - 36.39 116.98
Plant & Machinery 204.80 140.40 (4.65) 340.55 - 41.75 (1.04) 46.71 293.84
Leasehold Tmprovements 160.47 124.88 (5.87) 279.48 : 38.70 (0.42) 3828 241.20
Electrical Equipments 105.11 80.79 (3.10) 182 81 - 34,93 (059) 34.34 148.47
Computers 19.19 4145 - 60.63 - 24.79 - 24.79 35.84
Total 842.36 642,64 (15.26) 1,469.74 - 275.27 (2.58) 272.69 1,197.05
Capital Work-in Progress
As at| Addie Canitalired As at;
01 April 2023 = 31 March 2024
Capital wark in progress 20.72 31.91 (20.72) 31.91
Total 20.72 31.91 (20.72) 31.91
Capital Work in Progress Ageing as at 31 March 2024
Particulars Amount of Capital Work In Progress for a period of Total
Less than
1 vear 1-2 years 2-3 years More than 3 years
Projects in Progress - 31.91 - - - 3191
Prajects temporarily suspended - - - 3 - P
Tatal 31.91 - - - 31.91
Intangible Assets
Gross Block Ace lated Depreciat Net Block
- As at s 3 As at As at] . Upto As at]
D ti i tions
Scntos 01 April 2023 Additions Dilotisne 31 March 2024 01 Aprit 2023]  For the Year Deletionsl 31 March 2024 31 Mareh 2024
Software 23.04 6.10 (0.09) 29.05 - 10.68 (0.01) 10.66 18.39
Trade Mark 0.10 - - 0.10 - 0.03 - 0.03 0.07
Total 23.14 6.10 (0.09) 29.15 - 10.70 (0.01) 10.69 18.46
Right of Use Assets
Gross Block Amaortisation Net Block
Asat - . As at Upto . Upta| Asal
Additi D g
01 April 2023 itine Sletiong 31 March 2024 01 April2023|  For theyea Deletion 31 March 2024| 31 March 2024
Right of Use Assets 76.94 224.09 - 301.03 - 83.19 - 83.19 217.84
76.94 224.09 - 301.03 - 83.19 217.84
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8.1

10.

As at
31 March 2024
Other Financial Assets (Non-current)
Bank deposits with original maturity more than 12 months* 6.73
Lease Deposits 78.88
Electricity deposit -
Total 85.61
*Deposits with banks held as margin moncy against bank guarantees
Other Assets (Non-current)
Rental deposits (Not within the scope of Ind AS 116) 356.29
Prepaid Expenses 33.72
Capilal Advances 70.95
Other Deposits 1.03
Deposits for Appeals 0.01
462.00
Deferred tax asscts
On Employee Benelits 17.65
On Lease Liabilities 55.57
On Property, Plant and Equipment 85.94
Deferred tax liabilities
On Right of use assets (54.82)
Total 104.34
Movement in Deferred tax Liabilities and (Assets) as of and during the year ended 31 March 2024
3 Cha!'ge/ Charge /
Opening (credit) to B o
(credit) to Closing balance
balance Statement of ocl
Profit and Luss
Provision for ernployee benefits 14.70 350 (0.56) 17.65
Pioperty, Plant and Equipment 71.23 14,71 - 85.94
On Lease Liabilities - 5557 - 55.57
On Right of use assets - (54.82) - (54.82)
Total 85.93 18.96 (0.56) 104.34
As at
31 March 2024
Inventories
(Lower of Cost or NRV)
Stock-in-trade 1,530.00
Goods-in-transit 67.85
1,597.85
— O,
Trade Receivables
Current
Considered good- Unsecured 76.82
Trade Receivables which have significant increase in credit risk -
Trade Receivables - credit impaired -
Total 76.82

10.1 Of'the above, trade receivable from

Related Parlies [Refer note 36] -
Others % 76.82
= _—

-3 76.82
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10.2 Ageing of Trade Receivables as on 31 March 2024

Outstanding for following periods from due date of payment

Particulars Not Due Less than 6 6 Months - 1-2 Years 2-3 Years More than 3 Total
Months 1Year Years
i) Undisputed Trade Receivables
(i) Considered good 76.46 - 0.07 0.30 = 76.82
(ii) Which have significant increase in credit risk - - - - -
(iii} Credit impaired - A - . .
i) Disputed Trade Receivables
(i) Considered good - - - - - -
(ii) Which have significant increase in credit risk - - - - - -
(iii) Credit impaired - - - - -
76.46 - 0.07 0.30 - 76.82
As at
31 March 2024
11. Cash and Bank Balances
Cash and Cash Equivalents
Cash on Hand 33.19
Bulances with banks
In current accounts 50.24
Total 83.43
12 Other Financial Assets (Current)
Interest accrued but not due 0.32
Total 0.32
—_—
13. Other Current Asscts
Other Recoverables -
Prepaid expenses 10.48
Advance to suppliers 241,80
Employee advances 0.10
Balances with government authorities 148.12
Total 400.50
14, Current Tax Assets
592

Current Tax Assets (Net)

5.92




Ratnadeep Retail Private Limited

CIN : U51399TG1995PTC019385

Notes to the Special Purpose Financial Statements

All amounts are in Rupees in Millions, unless otherwise stated

15. Share Capital

As at 31 March 2024
Number of
Shares Amount
Authorised Capital
Equity Shares of Rs. 10/- each 3,00,000 10.00
Issued, Subscribed and fully paid up
Equity Shares of Rs.10/- each 54,350 0.54
54,350 0.54

15.1  Reconciliation of the number of equity shares and amount outstanding at the beginning and at the end of the reporting year.

As at 31 March 2024

15.2

15.4

Number o
Share{ Amount
Equity Shares of Rs.10/- each
Balance at the beginning of the year 54,350 0.54
Movement during the year - -
54,350 0.54

Balance at the end of the year

Rights, preferences and restrictions attached to equity shares

The company has only one class of share capiltal, 1.e., equity shares having face value of Rs 10 per share and pari passu in all respects including voting rights and
entitlement to dividend. Repayment of the capital in the event of winding up of the company will inter alia be subject to the provisions of the Companies Act,
2013, the Articles of Association of the company and as may be determined by the company in general meeting prior to such windup.

Details of shares held by each shareholders holding more than 5% in the company
As at 31 March 2024

Number of % of
Shares Holding
Equity Shares of Rs.10/- each
Mr. Sandeep Agarwal 30,000 55.20%
Mr. Mitesh Bhartiya 11,142 20.50%
Mr. Manish Bhartiya 11,142 20.50%
Details of shares held by the promoters
As at 31 March 2024 As at 31 March 2023
Number of Shares % of total Shares pitmberes L %.Of change
Shares Shares during the year
Equity Sharcs of Rs.10/- cach
Mr. Sandeep Agarwal 30,000 55.20% 30,000 55.20% -
Ms. Kavita Agarwal 1,250 2.30% 1,250 2.30% -
Ms. Santosh Bhartiya 816 1.50% 816 1.50% -
Mr. Manish Bhartiya 11,142 20.50% 11,142 20.50% -
Mr. Mitesh Bhartiya 11,142 20.50% 11,142 20.50% -
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As at
31 March 2024

16. Other Equity

Retained earnings 1,264.39
Other Comprehensive Income 1.66
Total 1,266.05

16.1 Retained earnings
Opening Balance 1,106.01
Add: Profit for the year 158.38
Less: Utilized during the year for issue of bonus shares -

Closing Balance 1,264.39

16.2 Other Comprehensive Income
Remeasurements of defined benefits plan
Opening Balance
Add: profit/(loss) for the year 1.66
Closing Balance 1.66

17.1 Borrowings ( Non Current)

Secured
Term Loans 412.71
Vehicle Loans 81.18
493.89
17.2 Borrowings (Current)
Secured
Working Capital Loan 638.85
Current Maturities of Long-term Debt
Term Loans 115.15
Vehicle Loans 28.97
Interest accrued but not due -
782.97

17.3 Term Loans
i} Yes Bank-1 : Term loan of 15,00,00,000 has been obtained repayable in 78 Months including moratorium period of 6 Months carrying 3M Tbill + Spread 2.63% rale
with equated monthly repayments of 2.08 Millions Excluding interest secured by 2nd Pari passu by way of Hypothecation on Current Assets, Sole Charge by way of
Hypothecation on movable Fixed Assets tunded by YBL Term Loan, First Paripass Charge on the unencumbered movable Fixed Assets of the Company (Present and
Future) along with other lender. The loan availed for the purpose of opening new stores and renovation of existing stores.
Interest payment on 1st of every Month

if) Yes Bank-2 : Term loan of 5,00,00,000 has been obtained repayable in 78 Months including moratorium period of 6 Months carrying 3M Tbill + Spread 2.63% rate
with equated monthly repayments of 0.69 Millions Excluding interest secured by 2nd Pari passu by way of Hypothecation on Current Assets, Sole Charge by way of
Hypothecation on movable Fixed Assets funded by YBL Term Loan, First Paripass Charge on the unencumbered movable Fixed Assets of the Company (Prescnt and
Future) along with other lender. The company has utilised/obtained reiumbursement of capital expenditure incurred in confirmity with the terms of the sanction letter
from the as at the year end the company has not defaulted in payment or installments fallen due.

iii) Yes Bank-3 : Term loan of 30,00,00,000 has been obtained repayable in 72 Months including moratorium period of 6 Months carrying 3M Tbill + Spread 2.63%
rate with equated monthly repayments of 4.55 Millions Excluding interest secured by Exclusive Charge on movable Fixed Assets funded by Axis, First pari passu
Charge on the unencumbered movable Fixed Assets (Present and future) along with other lender, Second Paripassu charge on entire current Assets both present and
future of the Company along with other term lender. The loan availed for the purpose of opening new stores and renovation of existing stores.

iv) Axis bank : Term loan of 40,00,00,000 has been sanctioned repayable in 22 Quaterly installments, a period of 6 years including moratorium period of 6 Months
carrying One Year MCLR rate with repayment of 18.2 Millions secured by Exclusive Charge on the movable Fixed Assets funded by the TL, First pari passu Charge
on the unencumbered movable Fixed Assets (Present and future) along with other lender, Second pari passu Charge on entire current Assets both Present and future of
the company along with other term lender . The loan availed for the purpose of enhancing the retail space by 2.75 Lakh sq ft with additional 37 stores during Q2/Q3

TVI4

17.4 Vehicle loans from Banks and otners are secured by hypothication of specific assets purchased out of the proceeds of said Loans.
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17.5 Terms atlached to vehicle loans, term loans from banks and financial instituations as at 31 March 2024 are as follows .

S.No Name of the bank Rate of Interest Sufstanding No of Loans No of Inst.allment Frequency of
amount pending Installments
Vehicle Loans
1 | HDFC Bank Ltd 8.5% t09.15% 78.08 37 43-60 Monthly
2 |BMW 6.85% 2.62 1 7 Monthly
3 |Axis Bank Ltd 8.90% 29.44 2 30-59 Monthly
Term Loans
4 |Yes Bank Ltd 3M Thill + (2.32% to 2.44%) 270.83 5 58-72 Monthly
5 |Axis Bank Ltd One Year MCLR 257.04 1 21.33 Quarterly
Grand Total 638.01
As at

31 March 2024

18.1 Financial liabilities (Non current)

Lease liability 68.65
Total 68.65
18.2 Financial liabilities (Current)
Lease liability 142.34
Total 142.34
The following is the movement in lease liabilities
As at
31 March 2024
At the beginning of the year 74.40
Additions 21397
Deletions =
Interest cost accrued during the year 8.88
Payment of lease liabilities (86.26)
As at the end of the year 210.99
Break-up of Lease Liabilities
Current Lease Liabilities 142.34
Non-Current Lease Liabilities 68.65
Total 210.99
The lease liability is discounted using the eftective interest rate of 9% per annum,
19  Provisions ( Non-current)
Provision for Employee Benefits
Gratuity [Refer note 40} 44.16
Leave encashment 17.67
Total 61.83
20 Trade Payables
Total outstanding dues of micro enterprises and small enterprises 160.12
Total outstanding dues of creditors other than micro enterprises and small enterprises 696,73
Total 856.85
20.1 Trade payables ageing schedule for the year ended as on 31 March 2024
icul
Particulars LiLigC Lesls‘t(l::; 1-2 Years 2-3 Years More than 3 Years Total
(i) Tne: tn micrn and small enterprises - 16017 - - - 16017
(ii) Due to others = 649.56 14.09 12.99 20.09 696.73
(iii) Disputed Dues (Micro and small enterprises) - - - - - -

(iv) Disputed Dues (Others) - = = 3

12.99
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20.2 The information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 (MSMED Act, 2006) has been determined to the
extent such parties have been identified on the basis of information available with the company.

As at

31 Mareh 2024

i) Principal amount remaining unpaid 160.12
ii) Interest due thereon -
iii) Interest paid by the Company in terms of Section 16 of Micro, Small and Medium Enterprises -

Development Act, 2006, along with the amount of the payment made to the supplier beyond the
appointed day during the year
iv) Interest due and payable for the period of delay in making payment (which have been paid but beyond -
the day during the year) but without adding the interest specified under Micro, Small and Medium
Enterprises Development Act, 2006.

v) Interest accrued and remaining unpaid
vi) Further interest remaining due and payable even in the succeeding years, until such date when the -
interest dues as above are actually paid to the small enterprises.

As at
31 March 2024
21. Other Financial Liabilities (Current)
Capital payable 68.23
Other Financial Liabilities -
Total 68.23
22. Other Current Liabilities
Payables to employees 121.15
Statutory payables 10.85
Deposits received 8.61
Advance received from customer -
Other payables 392,63
Total 533.24
23. Short Term Provisions
Provision for employee benefits
Gratuity [Refer note 40} 438
Compensated absences 3.08
Total 7.46
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24.

25.

26.

27.

28.

Revenue From Operations
Sale of Goods
Other Operating Income

Total

Other Income
License Fee Income
Interest on fixed deposits
Interest on rental deposit
Net gain on disposal of property, plant and equipment

Total

Employee Benefit Expenses
Salaries, Wages and Other Benefits [Refer Note No 36]
Contribution to Provident and other funds
Contribution to Gratuity [Refer note 40]
Staff welfare expenses
Direclor's Remuneration [Refer Note No 36]

Total

Finance Cost
Interest on Term Loan
Interest on Working Capital Loans
Interest on Vehicle Loan
Interest on leasc liability

Total

Depreciation and Amortisation Expense
Depreciation on Property, plant and equipment
Amortisation of intangible assets
Amortisation of Right of use assets

Total

Year ended
31 March 2024

15,994.81
805.56

16,800.37

13.62
0.16
3.54
0.18

17.50

1,145.74
82.58
16.29
26.60

100.77

1,371.98

12.96
47.18
6.49
8.88

75.51

275.27
10.70
83.19

369.16
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29. Other expenses

Rent
Electricity
Manpower charges
Selling Expenses
Transportation charges
Processing fees
Rental of Equipment
Rates and Taxes
Telephone and Internet Charges
Security Charges
Repairs and Maintenance :
Others
Computer
Vehicles
Insurance
Travel and Conveyance
Office Maintenance
Printing and Stationery
Professional and Consultancy
Auditors Remuneration [Refer note 29.1]
Bank Charges
Derecogniton of Lease liabitlity and ROU Asset
PPE Written off
Cominission on Sales & Purchases
Indirect Tax written off
Corporate Social Responsibility [Refer note 31]
Miscellaneous Expenses

Total

29.1 Auditors' Remuneration (excluding GST)
Statutory Audit Fee
Tax Audit Fee
Other Services

Total

Year ended
31 March 2024

801.85
288.90
109.60
130.25
117.50
76.84
4.10
18.96
11.49
139.00

103.08
35.53
15.20
11.38
46.00

5.31
17.32
51.04

2.10
12.84
12.76
22.65
71.32

5.04
21.32

2,131.38

1.68
0.42

2.10
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Year ended
31 March 2024
30. Disclosure pursuant to Ind AS 12 "Income Taxes"':
30.1 Income tax expense
Current Tax 34.39
Tax adjustment of earlier years (13.89)
Deferred Tax (18.40)
Total Income tax expenses 2.10
30.2 Reconciliation of tax expense and the accounting profit
multiplied by domestic tax rate applicable in India
Profit before tax 159.92
Corporate tax rate as per Income tax Act, 1961 0.25
Tax on accounting profit calculated at 25.168% 40.25
Effect of tax adjustments:
Corporate social responsibility 1.27
Employee benefits payable 3.51
Tax adjustment on depreciation 13.92
Other items
Interest on Lease Liability 2.23
Rent (22.74)
Interest income on rental deposit 0.89
Depereciation on ROU Asset 20.94
Derecogniton of Lease liabitlity and ROU Asset -
Write off and loss on sale of PPE 3.86
Statutory Payments 0.03
Disallowance on non deduction of TDS 0.29
Store Opening Expenses (4.39)
Unabsorbed depreciation -
80 JJAA deductions (25.67)
Total effect of tax adjustments
Tax expenses recognised during the year 34.39
21.51%

Effective tax rate

P
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31.

31.1

31.2

32.

33.

M

The details of corporate social responsibility (CSR) as prescribed under section 135 of the Companies Act, 2013

(a) Amount required to be spent by the company during the year
(b) Amount of expenditure incurred

(c) Shortfall/(excess) spent at the end of the year

(d) Total of previous years shortfall

(e) Reason for shortfall

(f) Nature of CSR Activities

(g) Details of related party transactions

Amount of expense unspent under Section 135(5) as at 31 March 2024

Year ended

31 March 2024

Opening balance  Amount required Amount spent  Closing Balance
to be spent during  during the year
the year
CSR expenditure obligation outstanding at year-end 5.47 5.04 222 829

5.04
222
2.82
829
Refer note 31.3
Nil

During the reporting period, in discharge of ils obligations under Section 135 of the Companies Act, 2013 and the rules framed thereunder, the Company has contributed
funds to a registered trust for the specific purpose of construction of a school building, The expenditure incurred towards this activity has been recognized as part of the

Company’s CSR expenditure for the year.

Contingent Liabilities and Commitments

Particulars

Year Ended
31 March 2024

Claims against the company not acknowledged as debt:
Disputed income tax matters
Disputed indirect tax matters

Commitments

Estimated amount of contracts remaining to be executed on capital account

Leases

48.28
16.29

29.20

(a) Where the Company 1s a lessor: The Company has entered into agreements for licensing/sub-letting of premises, which in substance are classified as operating leases.
The lease income received during the year is Rs. 20.28 Millions and for FY 2023-24 is Rs. 13.62 Millions.
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(i) Annual undi ted lease payments receivable is as under:
Year Ended
31 March 2024
Not later than 1 year 20.28
Later than 1 year and not later than 5 years 5244
Later than 5 years 19.75
92.47
(b) Where the Company is a lessee: The Company has taken only buildings on lease during the current and previous year.
(iii)  Delails with respect to right-of-use assets:
Depreciation for Additions during Carrying amount
ERRREREE Year Ended  Year Ended Asat
31 March 2024 31 March 2024 31 March 2024
Buildings 83.19 224.09 217.84
Total 83.19 224.09 217.84
(iv)  Interest expense on lease liabilities amounts to Rs. 8.88 Millions for the year ended 31 March 2024
(v)  Amounts nol included in (he measurement of the lease liability and recognised as expense in the Statement of Profit and Loss during the year are as follows:
As at

31 March 2024

Short Term Leases
Leases of low value assets '
Others* 801.85
Total 801.85
(vi) Annual undiscounted lease payments
As at

31 March 2024

Payable not later than 1 year 142.34
Payable later than 1 year and not later than 5 years 68.65
Payable later than 5 years -
210.99
34.  Earnings per share in accordance with Ind AS 33 " Earnings per share"
Year Ended

Net profit after tax Rs. in Millions
Weighted average number of equity shares outstanding during the period In Numbers
Face value of equily shares InRs.

Basic and Diluted In Rs. per share

earnings per share *

31 March 2024

158.38
1,09,24,350

10

14.50

* The Company has no dilutive instruments during the year ended 31 March 2024 as such, hence diluted earnings per share equals to basic eamings per share.

35.  Disclosure pursuant to Ind AS 108 “Operating Segment”

The Company is mainly engaged in "organised retail" primarily catering to consumers in India under various consumption baskets. All the activities of the company revolve
around this main busingss. Accordingly, the company has only one identifiable segment reportable under Ind AS 108 " Operating Segment".
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36. Related Party Transactions
36.1  List of related party and relationships
A Key Management Personnel

Name of Related Party
Mr. Sandeep Agarwal
Mr. Manish Bhartiya

Relationship
Chairman & Managing Director
Whole time director

Mr. Mitesh Bhartiya Director
Mr. Yash Agarwal Director
Relatives of KMP

Director's relative
Director's relative
Director's relative
Director's relative
Director's relative
Director's relative

Mrs, Kavita Agarwal
Mrs. Santosh Bhartiya
Mrs. Beena Agarwal
Mrs. Vineeta Bhartiya
Mrs, Manisha Bhartiya
Mrs.Shrishti Agarwal

36.2 Related party transactions during the year are as follows:
Year Ended

31 March 2024

Purchase of Property, Plant & Equipment

Mitesh Bhartiya
Key Managerial Personnel Remuneration =
Sandeep Agarwal 39.46
Manish Bhartiya 19.15
Mitesh Bhartiya 18.50
Yash Agarwal 16.18
Commission =
Sandeep Agarwal 4.30
Manish Bhartiya 1.59
Mitesh Bhartiya 1.59
Salary to Relatives of KMP
Beena Agarwal 4.90
Manisha Bhartiya 8.76
Kavita Agarwal 16.57
Santosh Bhartiya 4.76
Vineeta Bhartiya 9.41
Smriti Agarwal 4.83
Shrishti Agarwal -
36.3  Year end balances of related party transactions
Asat
31 March 2024
Salary Payable

Vineeta Bhartiya 0.80
Beena Agarwal 0.18
Kavita Agarwal 3.77
Manish Bhatiya 0.49
Santosh Bhartiya 0.17

0.17

Smriti Agarwal
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37.  Financial Risk Management
The Company's business activitics expose it to variety of financial risks including market risk, credit sisk and liquidity risk. The Company's focus is to foresee the unpredictability of financial

markets and seek o mimmze potentiyl adverie effects on its financiul performance to the extent possible. The Buird of Direclors monitors the Company’s exposure to key financial risks, and
reviews significant matters rélating to financial risk fram time to time

(a) Market risk
The market nisk is the risk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes in market prices. The value of a finuncial instrumesnt may change as a

result of changes in the interest rates, foreign gurrency exchange rates and other market changes that affect market rizk sensitive instruments. Market risk comprises three types of risk: currency

(i) Foreign Currency Risk

Foreign currency risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchanye rate. The Company’s exposure to foreign currency
arises where an entity holds monetary assets and liabilities denominated in a currency different to the functional cutrency of the respective business.

The Company does not have any exposure to foreign currency risk as at 31 March 2024

(ii) Interest rate risk
Interest rate risk 15 the risk that fair value or fulure cash flows of a tinancial nstrument will fluctuale because of changes in market interest rates,

The Company's exposure to inlerest rate risk arises primarily fram its outstanding borrowings at variable/floating interest rates. As a substantial majority of the Company's debt partfolio consists of
borrawings linked to floating interost rate bonchmarks (such as MCLR, REPO rate, and T-Bills), the Compaity 13 exposed to cash flow interest rate risk because future interost payments will

fluctunte in response to market movements,
Borrowings maintained at fixed interest rates are carried at amortized cost. In accordance with Ind AS 107, these fixed-rate instruments are not subject to interest rate risk, as neither their carrying

amounts nor their future cash flows will fluctuate due to changes in market interest rates."

The exposure of the Company’s borrowing to interest rate changes at the end of the reporting period are as follows:

Particulars Asat
31 March 2024

Floating Interest Rate 1,166.72

Fixed Interest Rate 110.14

Interest Rate Sensitivity Analysis '

A hypothetical 50 bases point shifl in benclunark i.e.; MCLR/ Repo/T-Bill , holding all other variables constant, on the unhedged borrowings would have an insignificant impact on the interest cost
for he Compasy. Accordingly, o detailed sensitivily analysis has nol been presented

A hypothetical 50 basts point shift in respective benchmarks, holding all other variables constant, on the unhedged loans would result in a corresponding increase/decrease in interest cost for the

Company on a yearly basis as follows:

Impact on Profit  Impact on

Particulars and Loss after tax Equity

Year Ended Asat

31 March 2024 3) March 2024

Interest rates increase by 0.5% in INR intercst rate 0.33 033
Interest rates -decrease by 0.5% in INR interest rate {033) (0.33)

The Company is also exposed to interest rate risk on its finuncial nssets that include fixed deposits. Since, majority of these are generally for short durations, the company also hes significant long
term fixed deposits. Company believes it has limited intercst rate risk

* (iii) Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (other than those arising from interest rate risk or currency
The Company does not have any financial instrument which is exposed to price risk.

(b) Liquidity risk
Ligquidity risk is the risk that an entity will encounter difficulty m meetiny obligations associated with financial liabilities that are settled by delivering cash or another financial assets.
The Company manages its liquidity risk in @ tianner so as to meet its normal financial obligations as they become due without any significant delays. Such risk 15 managed through ensuring

aperational cash flow while at the same time mamtaining adequate eash and cash equivalent position.

The Company has established an appropriate liquidity risk management framework for the management of the Company’s shart, medium and long-term funding and liquidity management
requirements. The Company manuges liquidity risk by maintaining adequate reserves, banking facilities by continuously monitoring forecast and actual cash flows, and by matching the maturily
profiles of financial assets and liabilities.

‘The following Lables detail the Company’s remaming contractual maturity for its non-derivative financial liabilities with agreed repayment years and its non-derivative financial assets. The tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required to pay,

IL. Liquidity exposure as at 3! March 2024

(;:z::tg Upto 1 year 1-5years > 5 years Total

Financial Assets

Trade receivables 76.82 76,82 - - 76.82

Cash and cash equivalents 8343 8343 - - 83.43

Other financial assets 8593 032 . 85.61 - 85.93
Totul Finuncinl Assets 246.18 160.57 85.61 - 246.18
Financial liabilities

Bormrowings 1,276.86 782.97 493,89 1,276.86

Lease Liabilitics 21099 14234 68.65 - 210.99

Trade payables 856.85 856.85 - - 856.85

Other financial liabilities 68,23 6823 ~ - 68.23
Total Financial Liabilitics 2,412,593 1.850.39 2.,412.93
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(c) Credit risk

38.
38.1

38.2

39,

40.

Credit risk is the nisk that counterparty will not meet its obligation under a financial instrument or customer contract, leading to a financial loss The company is exposed to credit risk from its
operaling activities (primarily wrade receivables), deposits with bank and financial inslitution, deposits witl Lhird party and other financial instruments / assels.

The Company's trade receivables are significantly concentrated with one customer profile, however considering the related party relationship (Holding company), nature of business, financial
strength of the customer and other factors, the Company does not expect any material risk on account of non performance by such customer. Accordingly, the Company’s customer credit risk is low.

Financial instruments
Fair Value Measurements

The accounting classificalion of each category of fi ial instruments. their carrying amounts and their fair values as at 31 March 2024 are set out below:
. Financial assets / liabilities at fair  Financial assets / liabilities at fair value  Total carrying .
Amortized cost Total fair value
value through profit or loss through OCI value
Financial Assets ity i
Designated upon EqmFy ity
. .. Mandatory designated upon Mandatory
initial recognition mo »
initial
Trade Receivables 7682 - - - - 76,82 76.82
Cash and cash equivalents 83.43 - - - - 83.43 83.43
Other financial assets 8593 - - - - 8593 85.93
Total 246.18 - = - - 24%18 246.18

" i T P— g liabilities at fair val 5
Amortized cost Financial assets / liabilities at fair inancial assets / liabilities at fair value  Total carrying Total fair value

value thraugh profit or loss through OCI value
Financial Liabilities . Equity instruments
Designated upon A
A - Mandatory designated upon Mandatory
initial recognition P o,
initial recognition
Borrowings 1,276.86 [,276.86 1,276.86
Lease Liabilities 21099 - - - - 210.99 210,99
Trade payables 856.85 - - - - 856.85 856.85
Other financial liabilities 68.23 - - - - 68,23 6823
Total 2,412.93 - - - - 2,412,493 2,412.93

Fair value hierarchy
Financial assets and financial liabilities measured at fair value - recurring fair value measurements
The Company does not have any financial assets or financial liabilities that are measured at fair value on a recurring basis.

Financial assets and financial liabilitics m easured at amortised cost
The carrying amounts of trade receivables, short term deposits, cash and cash equivalents, other financial assets, trade payables and other financial liabilities are considered to be the same as their

fair values, due to their short-tenn nature.

Level 1: Hierarchy inctudes financial mstruments valued using quoted market prices. Listed equity instruments and traded debt mstruments which are traded in the stock exchanges are valued using
the closing price at the reporting date. Mutual funds are valued using the closing NAV.

Level 2: Hierarchy includes financial instruments that are not traded in active market This includes over the counter (OTC) derivatives, close ended mutual funds and debt instruments including
quoted, valued using observable market data such as yield etc of similar istruments traded in active market If all significant inputs required to farr value an instrument are observable, the

instrument is included in level 2.
Level 3: If one or more of the significant inpucs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity instruments and certain debt

instruments including quoted which are not actively traded valued using assumptions from market participants

Capital Management

The Company being in a capital intensive industry, its objective is to maintain a strong credit rating, healthy ratios and establish a capital structure that would maximize the retum to stakeholders
through optimum mix of debt and equity. The Company's capital requirement is mainly to fund its capacity expansion, repayment of principal and interest on its borrowings and stralegic
acquisitions. The principal source of funding of the Company has been, and is expected to continue to be, cash generated from its operations supplemented by funding from bank borrowings and the
capital markets,

The Company manages its capital so as to safeguard its ability to continue as a going concern and to optimise returns to its shareholders. The Company monitors its capital using gearing ratio, which
is nct debt divided Lo total cquity, Net debt includes, interest bearing loans and borrowings less cash and cash cquivalents, bank balances other than cash and cash equivalents and current

Asat
31 March 2024
Long term borrowings 493.89
Short term borrowings 782.97
Total borrowings 1,276.86
Less:
Cash and cash equivalents 8343
Net debt 1,193.43
Total equity® 1,266,359
Gearing ratio 0.94

* Equity Includes capital and all reserves of the Cumpany that are managed as eapital

Employce Benefits
Defined Contribution Plan :
The contribution towards provident fund and pension fund for certain employees is made to the regulatory authorities at prescribed rates to statutory designated funds

Defined benelfit plans
The most recent actuarial valuation of the plan assels and the present value of the defined benefit obligation were carried out as at 31 March 2024 by Independent Qualified Actuaries, Defined
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Principal actvarial assumptions:
Principal actuarial assumptions used to determinc the present valuc of the Other post-employment benefit plan obligation are as follows:

Year ended
31 March 2024
Discount rate 7.25%
Expected rate of increase in compensation level 5%
Attrition rate 10%
Amount recognised in the Balance Sheet
Present value of obligation (48.54)
Fair value of plan assets -
Net asset / (liability) from defined benefit obligation (48.54)
Amount recognised in Statement of Profit and Loss
Year ended
31 March 2024
Expense recognised during the year 16.29
Other Comprehensive Income (OCI) {0.71)
Defined Benefit Cost 15.58
Expense recognised during the year
Current service cost 13.75
Net Interest cost 254
Past service cost -
Net Gratuity Cost 16.29
Other Comprchensive Income (OCI)
Amount recognised in OCI al the bzginning of the period
- change in demographic assumptions -
- change in financial assumptrons 0.99
- experience variance ( i.¢., Actual expertence vs assumptions) (1.70)
Return on plan assets, excluding amount recognized in net interest expense =
Re-measurement (or Actuarial) (gain)/loss arising because of change in effect of asset ceiling -
Components of defined benefit costs recognised in other (0.71)
Changes in the present value of defined henefit obligation
Year ended
31 March 2024
Present Valuc of obligation as at beginning 34.44
Nel Cunent service cost 13.75
Interest cost on DBO 2.54
Actual Plan Participants' Contributions =
Actuarial {Gains)/Losses 0.71)

Changes in Foreign Currency Exchange Rates -
Acquisition/Business Combination/Divestiture -
Benefits Paid (1.48)
Past Service Cost =
Losses / (Gains) on Curtailments/Settlements -
Present value of obligations at the end 48.54

Bifurcation of Net Liability

Current liability (Short term) 438
Non-current liability (Long term) 44.16
Total Liability 48.54

Sensitivity Analysis
‘The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all other assumptions
constant. The result of sensitivity analysis is given below:

Asat
31 March 2024

Discount Rate

Effect on DBO due to increase in 100 basis points 45.17)
Effect on DBO due to decrease in 100 basis points 52.40
Salary Escalation Rate

Effect on DBO due to increase w1 100 basis points 52.54
Effect on DBO due to decrease in 100 basis points (44.96)
‘Withdrawsl Rate

Effect on DBO due to increase in 100 basis points (4867)
Effect on DBO due to decrease in 100 basis points 48.36
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41, Disclosure with regard to changes in liabilities arising from financing activities as required by Ind AS 7 “Statem ent of Cash Flows”

Current maturities Lease Liabilities Total

Non Current Current of long term

Borrowings Borrowinps Borrowings
Balance as at 01 April 2023 267.96 502,12 G246 74.40 906,93
Proceeds during the year 654.81 136,74 - - 791.55
Additions to lease liability - - - 213.97 213.97
Repayments during the year (284.77) - (62.46) - (347.23)
Derecognition on termination - o - < -
Transfer within categories - Current maturities of long term Borrowings (144.12) - 144.12 - -
Interest Accrued ( Net of Interest paid) - - - - -
Interest on leases - - = 888 8.88
Lease payments = = = (86.26) (86.26)
Balance as at 31 March 2024 493.89 638.85 144.12 210.99 1,487.85

42, Other statutory information

a) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

b) The Company does not own any immovable property, invesiment property and intangible assets under development

) The Company is not a declared wilful defaulter by any Bank or Financial Institution or other lender.

d) The Company does not have any transactions with companies struck off,

¢) The Company has complied with the number of layers prescribed under the Companies Act, 2013

f) The Company has not traded or invested in Crypto currency or Virtual Currency during the current or previous year,

) The Company does not have any charges or satisfaction which are to be registered with ROC beyond the statutory period

h) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), mcluding foreign entities (Intermediaries) with the understanding that the Intermediary shall:
(i) directly or indirectly lend or invest in other persons or entities identificd in any manner whatsoever by or on behalf of the Company (Ultimate Beneficiaries) or
(ii) provide any guarantee, sccurity or the like to or on behalf of the Ultimate Beneficiaries

i) The Company has aot received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the
Group shall:
(i) directly or indirectly lend or invesL in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(i)Y nrovide anv auarantee seeurity or the like on hehalf of the ultimate heneficiarics .
) There is no undisclosed income under the tax assessments under the Income Tax Act, 1961 for the year ended 31 March 2024 which needs to be recorded in the books of account of the company.

k) There are no amounts due and outstanding to be credited to Investor Education & Protection Fund as at 31 March 2024

—
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43.

43.1

s y of IndAS Adj

EfTect of adoption of IndAS on the Balance Sheet as at 31 March 2024

Note Previous GAAP  |to Ind-AS Balance Sheet
ASSETS
NON CURRENT ASSETS
Property, Plant & Equipment 1,197.05 - 1,197.05
Right of Use Assets 43.7,438 - 217.84 217.84
Other Intangible Assets 1846 - 18.46
Capital work-in-progress 31.91 - 3191
Financial Assets - -
Other Financinl Assets 43,6,43.8 - 85.61 85.61
Long Term Loans and Advances 43,6,43.8 76.87 (76.87) -
Other Non Current Assets 436 446.02 15.98 462,00
Defered Tux assets(Net) 437,438 103.59 0.76 104.34
Total Non-current Asscis 1,873.89 243.32 2,117.21
CURRENT ASSETS
Inventories 1,597.86 (0.01) 1,597.85
Financial Assets -
Trade Receivables 76.82 (0.00) 76.82
Cash and Cazsh equivalents 83.43 (0.00) 8343
Bank Balances other than (i) above 436 6.73 (6.73) -
Others Financial Assers 436 - 0.32 032
Short Term Loans and Advances 436 286.11 (286.11) -
Other Current Asseis 436 148.44 252,06 400.50
Current Tix Asset (Net) 43.6 - 5.92 592
Total Current Assety 2,199.38 (34.54) 2,164.84
TOTAL ASSETS 4,073.27 208.78 4,282.05
EQUITY AND LIABILITIES
EQUITY
Equity shure capital 0.54 - 0.54
Other Equity 43.7,43.8 1,268.25 (2.20) 1.266.05
Total Equity 1,268.80 (2.20) 1,266.59
LIABILITIES
NON-CURRENT LIABILITIES
Financial Liabilities
Borrowings 493.89 - 493.89
Lease Liabilities 437 - 68.65 68.65
Other Long Term Liabilities 43.9 8.61 (8.61) -
Provisions 6183 - 6183
Total Non-current liabilitics 564.32 60,04 624.37
CURRENT LIABILITIES
Financial Lisbilities
Borrowings 78297 - 782,97
Lease Linbilities 437 - 14234 14234
Trude Payables
Total Outstanding dues of Micro Enterprises and Small Enterprises 160.12 - 160.12
Total Outstanding dues of Creditors other than Micro Enterprises and Small Enterprises 696.73 - 696.73
Other Financial Liabilities 439 - 6823 6823
Other Current Lisbilties 439 592.86 (59.62) 533.24
Provisions 7.47 (0.01) 7.46
Current tax labilities (Net) - - -
Total Current Habilities 2,240.15 150.94 2,391.09
TOTALEQUITY AND LIABILITIES 4,073.27 208.78 4,282.05
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43.2

43.3

434

Effect of adoption of IndAS on the Statement of Profit and Loss for the year ended 31 March 2024

Note EfTect of transition | As per Ind AS
Previous GAAP _ [to Ind-AS Balance Shect
Revenue
Revenue from operations 16,800.37 - 16,800.37
Other Incame 4338 13.96 3.54 17.50
Totsl Revenue 16,814.33 3.54 16.817.87
Expenses
Purchases of Stock-in-Trade 13,286.80 - 13,286.80
Change in inventorivs of stock-in-lude (576.88) - (576.88)
Employee benefit expenzes 43.10 1,369.77 221 1,371.98
Finance cost 437 66.63 8.88 75.51
Depreciation 43,7,43.8 283.38 85.78 369.16
Other expenses 437 2,220.23 (88.85) 2,131.38
Total Expenses 16,649.93 R0z 16|657.95
Extraordinury Item
Adjustavent dug 1o change in accounting policy - - -
Profit Before Tax 164.40 (4.48) 159.92
Tax expense
- Current tax 3439 - 3439
= Prior year tax (13.89) - (13.39)
- Deferred tax 437,438 (17.65) (131) (18.96)
Profit for the year / period 161.55 (3.17) 158.38
Other Compreliensive Income
A Ttems thit will not be reclassified subsequently to profit or loss
Guin/{Loss) on of defined benefits plan 43.10 - 222 222
Income tax on items that will not be reclassified subsequently to profit or luss 43.10 - (0.56) (0.56)
- 1.66 1.66
B. ltems that may be reclassified to profit ur loss
Other Comprehensive Income for the year - 1.66 1.66
Total Comprehensive lncome for the year 161.55 {1.51 160,04
Reconciliation of total equity as at 31 March 2024
Asal
Particulars 31 March 2024
[Equity as per Audited Financial Statements 1,268.80
Adjustments in Opening Reserves
On recognition of ROU Asset and Lease Liability 43.7 (2.82)
Adj due to Fair valuation of Rental deposit 438 (0.13}]
Deferred Tax Adjustment 43.7,43.8 075
Gratuity adjustiments on account of Ind AS
l——u—- R T YT i
Equity as per Fi 1,266.59
Reconciliation of total comprehensive income for the year ended 31 March 2024
Particulars Year Ended
31 March 2024
Profit ns per previous GAAP ndjustments 161.55
(i) Increase in employee benefit expenses 4310 (2.21)]
(it) Interest on rental deposit 438 3.54
{iii) Interest on Lease linbility 43.7 (8.88)
(iv) Amortisation of ROU Asset 43.7,43.3 (85.78)
(%) Adjustment of Rental expenditure as per IGAAP 43.7 88.85
(vi) Tax expense on temporary differences 43.7,43.8 131
Tatal effect of transition to Ind AS (3.17)]
Prafit for the year as per Ind AS 158.38
Other Comprehensive Income for the year (net of tax) 43.10 1,66
Total Comprehensive Income as per Restated Financial Statements 160.04
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43.5  Effect of adoption of IndAS on the Statement of Cash flow for the year ended 31 March 2025

Effect of transition As per Ind AS
Note Previous GAAP to Ind-AS Balance Sheet
Net cash flows from operating activities 437,438 270.84 (2.32) 268.52
Net cash flows from investing activities 438 (653.84) 6.92 (646.92)
Net cash flows from financing activities 4338 296.03 (4.60) 291.43
Ner increase/(decrease) in cash & cash equivalents (86.97) - (86.97)
Cash and cash equivalents at the beginning 170.40 - 170.40
Cash and cash cquivalents at the end of the period 83.43 - 83.43

43.6  Under previous GAAP, presentation was based on Schedule I Division I of the Companies Act, 2013, where edvance tax, prepaid expenses, and capital/supplier/ employee

advances were grouped under 'Loans and Advances'. On transition, in line with Schedule Il Division 1I, income tax bal (net) are p! dasa line item
('Current Tax Assct (Net)?), while fi ial ad and prepaid exp arc reclassified under 'Other Current/Non-current Assets'. Interest accrucd but not due has
been reclassified as a Financial Asset’ (Other Financial Assets') as per Ind AS 109.

43.7  Under previous GAAP, leascs classificd as operating leases and were not capitaliscd and leasc pay werc recognised as rent exp on a straight-Jinc basis over the
lease term. On transition to Ind AS 116, the Company has recognised Right-of-Use (ROU) assets and corresponding Lease Liabilities for ull uppllcnble leases (other than
those qualifying as short-term lease or low-value lease). The Lease Liability is measured at Lhe present value of remaining lease pay d using the i |

borrowing rate as at 0t April 2023, ROU assets were recognized at an amount equal to the lease liability (adjusted for prepayments/accruals) The initial measurement

difference between the asset and liability has been adjusted in Deferred Tax Asset and Retained Eamings
C ly, rent previously recognised under previous GAAP has been replaced by depreciation on the ROU Asset and interest expense on the Lease Liability.

As at 31 March 2024: Lease Liabilities of Rs.210.99 Millions and ROU Assets of Rs.208.17 Millions are recognized, with the net transition impact adjusted against Deferred
Tax Asset (Rs.0.71 Millions) and Retaincd Earnings (Rs.2.11 Millions)

43.8  Under previous GAAP, sccurity deposits for leases were carried at nominal value, Under Ind AS, interest-fi fundable deposits for leases with active, non-cancellable
periods arc classificd as Financial Assets and measured at fair value (present value) as per Ind AS 109. The difference between nominal and fair value is treated as prepaid
rent and capilalized under Right-of-Use (ROU) Asset (Prepaid Rent)' per Ind AS 116. The difference between the nominal value and the fair value represents a prepaid lease
pay and has been capitalized under Right-of-Use (ROU) Asset (Prepaid Rent)' as per Ind AS 116. The asset will be unwound as depreciation, and the deposit will accrue
interest income over the lease term
Conversely, deposits for leases where the non-cancellable period has expired are cancellable on short notice, idered refundable on d d, and therefore retained at
nominal value.

As at 31 March 2024: Securily deposils pertaining to active non-cancellable leases were reduced by Rs, 88.70 Millions to reflect their fair value. Qul of this, Rs. 78.88
Millions has been classified as Lease Deposits, and the unamortized premium of Rs, 9.68 Millions was transferred to the ROU Asset. The remaining net transition impact has
been adjusted against Deferred Tax Assct (Rs. 0.04 Millions) and Retained Earnings (Rs. 0,10 Millions),

43.9  Under previous GAAP (Schedule ITI Division 1), other liabilities were presented using a curr rent distinction. On transition to Ind AS (Schedule IMI Division IT),

these balances have been reclassified based on their contractual obligations:
Financial Liabilities: Reclassified to 'Financial Liabilities' (Current/Non-current) where there is a contractual obligation to deliver cash or another financial asset.

Non-Financial Liabilities: Reclassified to 'Other Current/Non-current Liabilities' where the obligation does not involve a contractual cash settlement."

43.10  Under the previous GAAP, there was no concept of Other Comprehensive Income, Under IndAS, specified items of income, expenses, gains or losses are required to be

presented in Other Comprehensive Income,
An amount of Rs.2.22 Millions has been classified under OCI as remeasurement of the defined benefit plan based on an independent actuarial report, with a related tax

expense of Rs.0.56 Millions recognized.
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